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Independent Auditor’s Report
To the Shareholders of Doreen Power Generations and Systems Limited

We have audited the accompanying consolidated financial statements of Doreen Power Generations and
Systems Limited and its subsidiaries (“the Group”), as well as the financial statements of Doreen Power
Generations and Systems Limited (“the Company”), which comprise the consolidated and the separate
statements of financial Position as at 30 June 2018, and consolidated and separate statements of profit or
loss and other comprehensive income, consolidated and separate statements of changes in equity and
consolidated and separate statements of cash flows for the year then ended, and a summary of significant
accounting policies and other explanatory information. As disclosed in note # 1.2 the group has three
subsidiary companies out of which the financial statements of one subsidiary namely, Chandpur Power
Generations Limited (CPGL) were audited by another auditor and we have placed reliance on their audit
report and the audited financial statements for the purpose of consolidation.

Management’s Responsibilities for the Consolidated Financial Statements

Management is responsible for the preparation of consolidated financial statements of the Group and
also the separate financial statements of the Company that give a true and fair view in accordance
with International Financial Reporting Standards (IFRSs), the Companies Act 1994, the Securities and
Exchange Rules, 1987 and other applicable laws and regulations and for such internal control as
management determines is necessary to enable the preparation of consolidated financial statements of
the Group and separate financial statements of the Company that are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated financial statements of the Group
and separate financial statements of the Company based on our audit. We conducted our audit in
accordance with International Standards on Auditing (ISA). Those standards require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the consolidated financial statements of the Group and the separate financial statements of
the Company are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the consolidated financial statements of the Group and separate financial statements of the
Company. The procedures selected depend on the auditor’s judgment including the assessment of the
risks of material misstatement of consolidated financial statements of the Group and separate
financial statements of the Company, whether due to fraud or error. In making those risk assessments,
we consider internal control relevant to the entity’s preparation of the consolidated financial
statements of the Group and separate financial statements of the Company that give a true and fair
view in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit also
Includes evaluating the appropriateness of accounting policies used and the reasonableness ot
accounting estimates made by management, as well as evaluating the overall presentation of the
consolidated financial statements of the group and also separate financiai statements of the Com pdm :
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

Opinion

In our opinion, the consolidated financial statements of the Group and the separate financial
statements of the Company give a true and fair view of the consolidated financial position of the Group
and the separate financial position of the Company as at 30 June 2018, and consolidated and separate
financial performance and consolidated and separate cash flows of the Group and the Company for the
year then ended in accordance with International Financial Reporting Standards.

Emphasis of Matter

Without modifying our opinion as above, we draw attention to the fact as disclosed in note # 3.9 to the
financial statements that the management of the Company decided not to make any further provision
for Workers Profit Participation Fund (WPPF) as the Ministry of Power, Energy and Mineral
Resources on request of Bangladesh Independent Power Producers Association (BIPPA) approached
the Ministry of Labour and Employment to exempt the power producers in private sector from
implementation of WPPF as required by the Labour Act 2006 (amended in 2013). The management of
the company informed us that the matter is under active consideration of the government and
management is hopeful that they will get the positive outcome.

Report on Other Legal and Regulatory Requirements

We also report that the financial statements comply with the Companies Act 1994, the Securities and
Exchange Rules, 1987 and other applicable laws and regulations. We, as required by law, further
report that:

(a) we have obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit and made due verification thereof;

(b) in our opinion, proper books of account as required by law have been kept by the Group and
the Company so far as it appeared from our examination of those books;

() the consolidated statement of financial position and consolidated statement of profit or loss
and other comprehensive income of the Group and the separate statement of financial position
and separate statement of profit or loss and other comprehensive income of the Company
dealt with by the report are in agreement with the books of account maintained by the Group
and the Company; and

(d) the expenditure incurred was for the purpose of the business of the Group and the Company.
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s 2

=y Ty

BAKER TILL
INTERNATIONAL



ACNABIN

Chartered Accountants

DOREEN POWER GENERATIONS AND SYSTEMS LIMITED AND ITS SUBSIDIARIES
Consolidated Statement of Financial Position

ASSETS

Non-Current Assets

Property, plant and equipment
Capital work in progress
Investments

Current Assets

Inventories

Trade & other receivables
Advance, deposit & prepayments

Current A/C with Subsidiaries & Sister Concerns

Cash and bank balance
TOTAL ASSETS

EQUITY AND LIABILITIES
EQUITY

Share capital

Share premium

Retained earnings
Revaluation surplus

Non- controlling interest
Total Equity

LIABILITIES

Non-Current Liabilities

Long term bank loan net off current maturity
Deferred tax liability

Current Liabilities

Trade payables

Current portion of long term bank loan
WPPF and WF payable

Short term bank loan

Liabilities for expenses and others
Provision for income tax

TOTAL EQUITY

Consolidated Net Assets Value (NAV) per share

As at 30 June 2018

The annexed notes from 1 to 41 form an integral part of these Consolidated Financial Statements.

Company Secretary

This is the Consolidated Statement of Financial Position referred to in our separate report of eveeix tlate

Dhaka,
20 September 2018
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— 30.06.2018 30.06.2017
Taka Taka
10,682,153,400  10,234,794,882
4@ | 9,887,893,590 |  10,210,664,754
5(a) | 42,448,899 | 21,380,128
6(a) 751,810,911 | 2,750,000 |
2,928,629,272  2,183,627,525
7(a) 478,512,664 | 467,798,135 |
8 (a) 1,433,924,835 | 1,249,279,788 |
9(a) 367,045,922 | 316,284,600 {
10(a) 568,291,168 | 121,388,022
11(a) 80,854,684 | 28876980 |
13,610,782,672 12,418,422,407
~4,260,394,400  3,451,873,254
12 | 1,056,000,000 | 960,000,000
13 361,849,889 361,849,889
14(a) | 2,129,042,678 | 1,387,213,958
15 ! 713,501,833 742,809,406
16 56,228,686 21,055,314
4,316,623,086 3,472,928,568
|5438,803,864 _ 6,096,437,903
17(a) 5,437,724,993 || 6,095,359,033 ‘
18 | 1,078,870 || 1,078,870
~ 3,855,355,722  2,849,055,937
19(a) | 189,855,286 | 171,461,956 ;
20(a) | 697,215,057 || 876,344,580 '
2t | 9,279,348 | 16,569,348
22(a) 2,856,504,527 1,678,637,083
23(a) | 101,298,410 Il 103,631,297
24(a) | 1,203,096 || 2,411,673 ,
13,610,782,672 12,418,422,407
33(a) 40.34 32.69
Managing Director
| |
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DOREEN POWER GENERATIONS AND SYSTEMS LIMITED AND ITS SUBSIDIARIES
Consolidated Statement of Profit or Loss and Other Comprehensive Income
For the year ended 30 June 2018

Notes 2017-2018 2016-2017
Taka Taka

Revenue 25(a) 6,660,495,190 5,150,748,279
Less: Cost of sales 26(a) 5,246,534,368 3,789,896,730
Gross Profit 1,413,960,822 1,360,851,549
Less: Operating expenses

General and administrative expenses 27(a) 122,566,894 132,553,608
Gross Operating Profit for the year 1,291,393,928 1,228,297,940
Less: Financial expense 28(a) 460,751,796 481,473,112
Net Operating Profit for the year 830,642,132 746,824,828
Add: Non Operating Income

Finance income 29(a) 1,829,050 1,775,002
Profit before WPPF and WF 832,471,182 748,599,830
Less: Provision for contribution to WPPF & WF - 7,718,880
Net Profit before income tax 832,471,182 740,880,950
Less: Current tax expense 30(a) 776,663 3,897,606
Net Profit after income tax 831,694,519 736,983,345
Other Comprehensive income = -
Total Comprehensive income 831,694,519 736,983,345
Attributable to:
Shareholders of the Company 829,275,457 726,631,172
Non controlling interest 2,419,062 10,352,173

831,694,519 736,983,345

Consolidated Earning per share (EPS)/Restated EPS 31(a) 7.85 6.88

The annexed notes from 1 to 41 form an integral part of these Consolidated Financial Statements.

S

Company Secretary Managing Director

This is the Consolidated Statement of Profit or Loss and Other Comprehensive Income referred to in our separate
report of even date.
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DOREEN POWER GENERATIONS AND SYSTEMS LIMITED AND ITS SUBSIDIARIES

: . QP
Consolidated Statement of Changes in Equity ] 0O
For the year ended 30 June 2018 3 y 4
{Amount in Taka&‘ >
. . : Revaluation Retained Non controllin 8
Particula Sh tal |Sh - g i
iculars are capita are Premium spighE i Sub-Total . Total Equity § E
Balance as at 01 July 2017 | 960,000,000 . 361,849,889 742,809,406 | 1,387,213,958 | 3,451,873,253 21,055,314 | 3,472,928,568§ Z
Adjustment for change in holding percentage of | ‘ ;
Non Controlling Interest | | . ) 251589 foilds ‘ (E8eds:682) .
Net Profit for the year ‘ = ] - - 829,275,457 829,275,457 2,419,062 831,694,519
Stock Dividend for the Year 2016-2017 | 96,000,000 | - - (96,000,000) - - 5
Cash Dividend for the Year 2016-2017 - - - (24,000,000) (24,000,000) - (24,000,000)
Bevaluatlon surplus realized (Deprec1at1f)n on 3 - " (29,307,573) 29.307.573 o = | i
increased value of assets due to revaluation) | ] \
Share Capital i - - - - - 36,000,000 ' 36,000,000
Balance as at 30 June 2018 | 1,056,000,000 | 361,849,889 | 713,501,833 | 2,129,042,678 4,260,394,400 56,228,686 | 4,316,623,086
Balance as at 01 July 2016 }\ 800,000,000 361,849,889 773,195,849 | 812,005,353 2,747,051,091 | 5,973,001 ' 2,753,024,092
Net Profit for the year | - - - 726,631,172 726,631,172 10,352,173 736,983,345
Adjustment for changes in share holding position i 3 - - (730,140) (730,140)1‘ 730,140 ‘ -
| i ‘
Stock Dividend for the Year 2015-2016 | 160,000,000 S - (160,000,000) - | - h
Cash Dividend for the Year 2015-2016 i - - (20,000,000) (20,000,000) - (20,000,000)
Adjustment for deferred tax against Revaluation ‘ i ‘
1 - - 1,078,870) - 1,078,870) | - 1,078,87
of Land (Note: 18) | ( ) ( )‘ i (2t
. . . . ' ‘
Bevaluatlon surplus realized (Deprecxatlf)n on : ) ) (29,307,573) 29,307,573 all ) 1
increased value of assets due to revaluation) \ | ;
Non-controlling Interest on nevs-/ly.formed | o . ) 1 — 4,000,000 4,000,000
Chandpur Power Generations Limited i |
Balance as at 30 June 2017 960,000,000 | 361,849,889 | 742,809,406 | 1,387,213,958 | 3,451,873,254 21,055,314 | 3,472,928,568
The annexed notes from 1 to 41 form an integral part of these Consolidated Financial Statements.
o.,——’/ /i
Dhaka, <
20 September 2018 Company Secretary Managing Director
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